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®This presentation and its content are the sole property of RenaissanceRe Holdings Ltd. and its
subsidiaries and affiliates (“RenRe”), are intended for non-commercial, informational purposes, and
have been provided for discussion purposes only. This presentation is neither an advertisement of
nor a solicitation to provide (re)insurance or any other product or service in any U.S. jurisdiction.
Duplication, modification or any other use or exploitation of this presentation or its content is prohibited
without the express prior permission of RenRe. This presentation and its content are provided on an
AS IS basis, without any representations or warranties, express or implied.

" RenRe has not verified any third party information referred to in this presentation, nor does it assume
any responsibility to update any information or material contained herein for any purpose whatsoever.

" The information in this presentation should not be construed in any way as legal, regulatory, tax,
business, financial or accounting advice or recommendations, or constituting a course of action
recommended by RenRe. For any questions on these or any related matters, please refer exclusively
to your own professional advisor. We assume no obligation to update this presentation.

" This presentation is not intended to predict, estimate or forecast the availability of reinsurance,
insurance or any other financial coverage, service or product, or to address the potential terms and
conditions of any of the same, and should not be construed as such. Receipt of this presentation
shall be deemed to constitute acknowledgment of the foregoing.
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Should | Build a House Here?
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Threat of Sea Level Rise

" Sea level rise significantly increases the risk of damage in
coastal communities

" Often, this increased risk is not being reflected in insurance
premiums due to subsidies

" Insurance companies are best situated to evaluate and price
this risk

— For less frequent and more severe events, such as
hurricanes, reinsurance companies send an additional
price signal to insurance companies in the form of
reinsurance premiums
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Definition of Subsidy

" Subsidy — Fiscal Definition - A government expenditure, tax exemption, or
assumption of liability which decreases the cost of producing a specific good
or service

" Subsidy — Environmental Definition — An uncompensated environmental
damage arising from any flow of goods and services

— EX. - harvesting a forest without reforesting, or without recognizing cost of
deforested environment

Results:
* Producer = higher profit
« Consumer = lower price

« Everyone = degraded environment
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Insurance Subsidies Amplify Impact of Sea Level Rise

" Insurance subsidies inhibit risk signaling role of insurance
— Consumers cannot evaluate the full economic impact of their choices

" Qutcome is increased (and economically inefficient) demand for a good
(such as beach houses) in areas most affected by sea level rise

Hurricane W

o
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NFIP Subsidies

" NFIP

— Subsidized policies are priced at 40% of
actuarial sound rate

— Florida - $471 billion of insurance for $1
billion premium (avg.= $489)

— Miami-Dade County — 200k policies at avg.
premium of $355

coverage
$0-2.50
$2.50--85
$35-815
$15-860
over $60

— Congressional Budget Office:

— 40% of coastal properties receiving rate
subsidy are worth over $500,000, 12% over
$1 million

claims
$0-25
$25-8125
$125-$250
$250-82000
over $2000

— 23% of subsidized coastal homes are
vacation homes

— 50% of NFIP houses are in FL or TX

— 25% of FL & LA homeowners have NFIP (4%
nationwide)
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Citizens Property Insurance Company

" Citizens subsidizes building in the areas most  |&¢ 1 7ens
affected by sea level rise

L — -

Citizens Property Insurance Corporation

" Citizens policies on average are priced at 65% Eligible Areas — Wind-Only
of actuarial sound rate February 2005

" 1.22 million policies; >$350 billion insured

® Almost $3 Billion premium - One of top ten ey

| E
South
Islands :‘ Barrier o{u

P&C insurers in US SERT

&win Win

East of ICW plus
Flagler Bch

Barrier Islands plus
Cities of Ormond Bch,

: 1,000 1,500
(Wind-Only and Multiperil) ’ South City of

Dets a3 of December 31, 2011 Clty of of Hwy 98 Cedar Key Daytona Bch & South
Gulf Breeze Daytona Bch
West of Shoal Line .
& & 2 & Cortez Roads w/in 1,000
w2 T ToRZS)
se? X, ! KEY - ELIGIBLE AREAS West of US Hwy 19
COUNTY RISK COUNT EXPOSURE ¥ G i
MIAMI-DADE 86920 $32,526,158,329 N - n . West of ICW East of Indian
BROWARD 69,973 $20,772,068,294 ® o \ - Barrier Islands, Plus Portions of Portion of "\ River
PALMBEACH 59108  $21603,879,197 L Mainland, Including Entire Cities Barrier Islands &h™ wlin 1,000
SARASOTA 42258 $14,405,763 875 " \ ‘
MONROE 23380 $9,537,631,553 Ej 1,000'- 1,500’ From Coastline Barrier Iskands
LEE 19,766 $8,075,636,500 Mainiand plus
VOLUSIA 18,757 $4,931,585,377 - Barrier Islands City of Sarasota § East
PINELLAS 15,935 $5,308,500,057 Barrier Islands oft93 &
PASCO 12,38 $3,194,110,787 East of 195 Alt ATA
COLLIER 11450 $5,539,129,870 B 3 ‘o East
ESCAMBIA 10942 $3,503,497,508 : Ww/in 1,000 of 195
WALTON 9,168 $3278,038,612 Bl Entice County
BAY 7,489 $1,279,793,556 w/in 1,000
BREVARD 4293 51066865259 [] Scaward of Designated Highway el
OKALOOSA 3,565 $697,422,068 " aUs
MANATEE 3,066 $1,014,658,202 i ntire
INDIANRVER 2793 $1587,775,503 B CityLimit Only County thy
SANTA ROSA 2,060 $836,855,577 ————— {
x::::;':s ’Lg :2‘;-:;‘?22 Areas Not to Scale >
FLAGLER 1960 $710,295,4%6 Descriptions are Only . .ﬂ -~
FRANKLIN 1909 $846,919, 544 General Representations
DUVAL 1795 $755,515,219 Risk Count by Territory
CHARLOTTE 159 $684,426,517 447 - 999 Reference the Underwriting Manual
HERNANDO pud $4%0,772.%51 1,000- 4,999 for Detailed Area Descriptions
GULF 1,397 $438,479,434 [ 5,000 - 9.999
NASSAU 883 $237,600,607 . 10 : 3
WAKULLA s $148,062,657 — :Z g Rz ;: :ﬁ e the Online Wind-Only Street Directory
LEVY a4 $114,975,859 for Eligibility of a Specific Address
TOTAL 419304 $144,757,291,600
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Adding up Florida Coastal Subsidies*

(1) Avg Premium $2,000 $500 $2,500
(2) Est. Unsubsidized $3,100 $1,250 $4,350
Premium

(3) Adjusted for Cat Fund  $3,645 $1,250 $4,895
Total Subsidies $1,645 $750 $2,395
% 82% 150% 96%

" Qver the life of a 30 year mortgage, this subsidy adds up to $71,850

" This number is based on statewide averages and is likely understated for
coastal properties by 2-3 times

*All numbers are estimates based on 2012

statewide averages and are intended for

illustrative purposes only.

Proprietary and Confidential Information 9



C 4 .
Renaissance Reinsurance Ltd. Rﬁ?ﬂffdﬂ[é/?ﬁ)

Renaissance House
12 Crow Lane
Pembroke HM19
Bermuda

www.renre.com




